
TDS ReceivableTDS Receivable



Basic Concept

Whenever TDS is received by the Deductee is called TDS 
Receivable.



When TDS is to be received ?

Issue of Bill                                                       At the time of Receipt of Payment

Always at the time of
receipt of payment



Case 1- Bill First, Payment thereafter

At the time of issue of bill

Party A/c Dr
To Income A/c

At the time of receipt of Payment

Bank A/c Dr
To Party A/c

TDS Received A/c Dr
To Party A/c



Example: Rent received from Voxcov Ltd ₹ 25000 p.m.
TDS @ 10% is deducted

At the time of issue of bill

Voxcov Ltd A/c Dr  25000
To Rental Income A/c 25000

At the time of receipt of PaymentAt the time of receipt of Payment

Bank A/c Dr  22500
To Voxcov Ltd A/c 22500

TDS Received A/c Dr 2500
To Voxcov Ltd A/c 2500



Case 2- Payment First, then Issue of Bill
At the time of receipt of Payment

Bank A/c Dr
To Party A/c

TDS Received A/c Dr
To Party A/c

At the time of issue of bill

Party A/c Dr
To Income A/c



Example: Rent received from Voxcov Ltd ₹ 25000 p.m. in advance
TDS @ 10% is deducted

At the time of receipt of Payment

Bank A/c Dr    22500
To Voxcov Ltd A/c 22500

TDS Received A/c Dr  2500TDS Received A/c Dr  2500
To Voxcov Ltd A/c 2500

At the time of issue of bill

Voxcov Ltd  A/c Dr   25000
To Rental Income A/c 25000



Case 3- First Advance Received then Bill, 
Balance receipt

At the time of receipt of Advance payment

Bank A/c Dr
To Party A/c

TDS Received A/c DrTDS Received A/c Dr
To Party A/c

At the time of issue of bill

Party A/c Dr
To Income A/c



At the time of receipt of Balance payment

Bank A/c Dr
To Party A/c

TDS Received A/c Dr
To Party A/c



Example: Rent received from Voxcov Ltd ₹ 25000 p.m. & 20% 
payment received  in advance.TDS @ 10% is deducted

At the time of receipt of Payment

Bank A/c Dr    4500
To Voxcov Ltd A/c 4500

TDS Received A/c Dr  500TDS Received A/c Dr  500
To Voxcov Ltd A/c 500

At the time of issue of bill

Voxcov Ltd  A/c Dr   25000
To Rental Income A/c 25000



At the time of receipt of Balance payment

Bank A/c Dr   18000
To Voxcov Ltd A/c 18000

TDS Received A/c Dr  2000
To Voxcov Ltd A/c 2000



TDS Adjustment-
In Case of Company AssessesIn Case of Company Assesses



Case 1

Tax Expense A/c Dr 70000
To Provision for Tax A/c 70000

Provision for Income Tax A/c Dr 70000Provision for Income Tax A/c Dr 70000
To Income Tax Due A/c 20000

To TDS Receivable A/c 50000

Income Tax Due A/c Dr 20000
To Bank A/c 20000



Case 2

Income Tax Refund due A/c Dr 50000
To TDS Receivable A/c 50000

Bank A/c Dr 50000
To Income Tax Refund Due A/c 50000



Case 3

Tax Expense A/c Dr 20000
To Provision for Tax A/c 20000

Provision for Income Tax A/c Dr 20000Provision for Income Tax A/c Dr 20000
Income Tax Due A/c Dr 30000

To TDS Receivable A/c 50000

Bank A/c Dr 30000
To Income Tax Refund Due A/c 30000



TDS Adjustment-
In Case of Non-Company AssessesIn Case of Non-Company Assesses



Case 1

Drawings A/c Dr 70000
To Income Tax Due A/c 20000
To TDS Receivable A/c 50000To TDS Receivable A/c 50000

Income Tax Due A/c Dr 20000
To Bank A/c 20000



Case 2

Income Tax Refund due A/c Dr 50000
To TDS Receivable A/c 50000

Bank A/c Dr 50000
To Income Tax Refund Due A/c 50000



Case 3

Drawings A/c Dr 20000
Income Tax Refund Due A/c Dr 30000

To TDS Receivable A/c 50000To TDS Receivable A/c 50000

Bank A/c Dr 30000
To Income Tax Refund Due A/c 30000


