TAX DEDUCTED AT SOURCE
(TDS)




D|rect Tax Indlrect Tax

Tax directly paid by Tax collected by taxpayer from
Taxpayer on his income customer and paid to governmel



DIRECT TAX SYSTEM (INCOME TAX)

SELF ASSESSMENT TAX NS

TDS
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WHY IS THERE A NEED OF TDS?




SERVICE PROVIDE

PAYMENT
AFTER DEDUCTING TDS




DEDUCTEE/
PAYEE

SERVICE PROVIDE
10000

PAYMENT ¥ 9000
TDS ¥ 1000

DEDUCTOR/
PAYER



RESPONSIBILITIES OF DEDUCTOR AND DEDUCTEE

DEDUCTEE DEDUCTOR
¢ISSUE BILL ¢ DEDUCT TDS
¢ COLLECT PAYMENT ¢ MAKE PAYMENT
¢ COLLECT TDS CERTIFICATE ¢DEPOSIT TDS
¢ADJUST TDS WITH INCOME TAX ¢ FILE RETURN

LIABILITY ¢ISSUE TDS CERTIFICATE



DIFFERENCE BETWEEN INCOME TAX & TDS

Income Tax

TDS

Tax is calculated on Annual income

Tax is calculated on Periodic Income

of a particular Income.

A person pays income on his total

Annual Income

TDS is only partial contribution of his

total Income

Income tax is directly paid by the

taxpayer

TDS is paid by the deductor on behalf

of deductee
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WHEN TDS IS TO BE DEDUCTED?

Invoice

Reciept @ 34256 +  March03, 2018

Invaice to:
Jonn

¢ Credit of such income

to the account of payee.

OR

¢ At the time of payment




WHEN TDS IS TO BE DEPOSITED?

Months Due Date
April fth May
May 7th June
June 7th July
July 7th August

August fth September

September 7th October

October 7th November

MNovember 7th December

December 7th January

January 7th February
February 7th March
March 30th April




WHO |S LIABLE TO DEDUCT TDS?.(FY 2

What Business have to Deduct TDS? TILL FY 2019-20

TDS SALARY

TDS NON SALARY

TO BE DEDUCTED IN ALL CASES
WHENEVER SALARY IS MORE THAN
TAXABLE LIMIT i.e. X 250000/-

019-20)

BY COMPANY

BY PARTNERSHIP

BY INDIVIDUAL IF LAST YEAR LIABLE TO
AUDIT U/S 44AB*




WHO IS LIABLE TO DEDUCT TDS?(FY 2020-21

What Business have to Deduct TDS? FROM FY 2020-21
TDS SALARY TDS NON SALARY
BY COMPANY
TO BE DEDUCTED IN ALL CASES BY PARTNERSHIP

WHENEVER SALARY IS MORE THAN
TAXABLE LIMIT i.e. X 250000/-

BY INDIVIDUAL
¢ IN BUSINESS-LAST YEAR TURNOVER >X 1 CR
¢ [N PROFESSION GROSS RECEIPTS > % 50 LAKHS




