
(IN THE BOOKS OF DEDUCTOR)



ENTRY IF NO TDS TO BE DEDUCTEDENTRY IF NO TDS TO BE DEDUCTED

♦ AT THE TIME OF BOOKING EXPENSE

EXPENSE A/C DR
TO PARTY A/C     CR

♦ AT THE TIME OF PAYMENT

PARTY A/C  DR
TO BANK A/C  CR



Example: Rent paid to VN & Co. Example: Rent paid to VN & Co. ₹₹ 15000 p.m.15000 p.m.

♦ AT THE TIME OF BOOKING RENT

RENT A/C DR    15000
TO VN & Co.  A/C    CR   15000

♦ AT THE TIME OF PAYMENT

VN & Co. A/C   DR  15000
TO BANK A/C   CR    15000



WHEN TDS IS TO BE DEDUCTED?WHEN TDS IS TO BE DEDUCTED?

♦ Credit of such income             OR       ♦ At the time of payment
to the account of payee.



CASE 1:FIRST CREDIT,THEN PAYMENTCASE 1:FIRST CREDIT,THEN PAYMENT

♦ AT THE TIME OF BOOKING EXPENSE

EXPENSE A/C DR
TO PARTY A/C     CR
TO TDS A/C CR

♦ AT THE TIME OF TDS PAYMENT♦ AT THE TIME OF TDS PAYMENT

TDS A/C   DR
TO BANK A/C CR

♦ AT THE TIME OF PAYMENT

PARTY A/C  DR
TO BANK A/C  CR



Example: Rent paid to VN & Co. Example: Rent paid to VN & Co. ₹₹ 25000 p.m.25000 p.m.
TDS @ 10% to be deductedTDS @ 10% to be deducted

♦ AT THE TIME OF BOOKING RENT

RENT A/C DR    25000
TO VN & Co.  A/C    CR   22500
TO TDS A/C                CR    2500

♦ AT THE TIME OF TDS PAYMENT

TDS A/C   DR   2500 
TO BANK A/C    2500

♦ AT THE TIME OF PAYMENT

VN & Co. A/C   DR  22500
TO BANK A/C   CR    22500



CASE 2:FIRST PAYMENT,THEN CREDITCASE 2:FIRST PAYMENT,THEN CREDIT

♦ AT THE TIME OF PAYMENT

PARTY A/C DR
TO BANK A/C     CR
TO TDS A/C CR

♦ AT THE TIME OF TDS PAYMENT

TDS A/C   DR
TO BANK A/C CR

♦ AT THE TIME OF BOOKING THE EXPENSE

EXPENSE A/C  DR
TO PARTY A/C  CR



Example: Rent paid to VN & Co. Example: Rent paid to VN & Co. ₹₹ 25000 p.m. in advance25000 p.m. in advance
TDS @ 10% to be deductedTDS @ 10% to be deducted

♦ AT THE TIME OF PAYMENT

VN & Co. A/C   DR  25000
TO BANK A/C   CR    22500
TO TDS A/C      CR    2500

♦ AT THE TIME OF TDS PAYMENT

TDS A/C   DR  2500TDS A/C   DR  2500
TO BANK A/C   CR 2500

♦ AT THE TIME OF BOOKING RENT

RENT A/C DR    25000
TO VN & Co.  A/C    CR   25000



CASE 3:FIRST ADVANCE PAYMENT,THEN EXPENSE & CASE 3:FIRST ADVANCE PAYMENT,THEN EXPENSE & 
FINAL BALANCE PAYFINAL BALANCE PAY

♦ AT THE TIME OF ADVANCE PAYMENT
PARTY A/C DR

TO BANK A/C     CR
TO TDS A/C CR

♦ AT THE TIME OF TDS PAYMENT

TDS A/C   DR
TO BANK A/C  CR

♦ AT THE TIME OF BOOKING THE EXPENSE
EXPENSE A/C  DR

TO PARTY A/C  CR
TO TDS A/C       CR



♦ AT THE TIME OF TDS PAYMENT

TDS A/C   DR
TO BANK A/C  CR

♦ AT THE TIME OF BALANCE PAYMENT

PARTY A/C  DRPARTY A/C  DR
TO BANK A/C



Example: Rent paid to VN & Co. Example: Rent paid to VN & Co. ₹₹ 25000 and 20% amount  25000 and 20% amount  
paid in advance. TDS @ 10% to be deductedpaid in advance. TDS @ 10% to be deducted

♦ AT THE TIME OF ADVANCE PAYMENT
VN & CO.  A/C DR 5000

TO BANK A/C     CR    4500 
TO TDS A/C CR     500 

♦ AT THE TIME OF TDS PAYMENT♦ AT THE TIME OF TDS PAYMENT
TDS A/C   DR   500

TO BANK A/C  CR   500

♦ AT THE TIME OF BOOKING THE EXPENSE
RENT A/C  DR 25000

TO VN & CO. A/C  CR 23000
TO TDS A/C             CR 2000 



♦ AT THE TIME OF TDS PAYMENT

TDS A/C   DR   2000
TO BANK A/C  CR   2000

♦ AT THE TIME OF BALANCE PAYMENT♦ AT THE TIME OF BALANCE PAYMENT
VN & CO A/C  DR   23000

TO BANK A/C  CR      23000



TDS ON GST COMPONENTTDS ON GST COMPONENT



CASE 1:FIRST CREDIT,THEN PAYMENTCASE 1:FIRST CREDIT,THEN PAYMENT

♦ AT THE TIME OF BOOKING EXPENSE

EXPENSE A/C DR
GST A/C             DR
TO PARTY A/C     CR
TO TDS A/C CR

♦ AT THE TIME OF TDS PAYMENT♦ AT THE TIME OF TDS PAYMENT

TDS A/C   DR   
TO BANK A/C  CR

♦ AT THE TIME OF PAYMENT

PARTY A/C  DR
TO BANK A/C  CR



Example: Rent paid to VN & Co. Example: Rent paid to VN & Co. ₹₹ 25000 p.m.(GST Extra @ 18%)25000 p.m.(GST Extra @ 18%)
TDS @ 10% to be deductedTDS @ 10% to be deducted

♦ AT THE TIME OF BOOKING RENT

RENT A/C DR    25000
GST A/C       DR      4500
TO VN & Co.  A/C    CR   27000
TO TDS A/C                CR    2500

♦ AT THE TIME OF TDS PAYMENT

TDS A/C   DR   2500 
TO BANK A/C    2500

♦ AT THE TIME OF PAYMENT

VN & Co. A/C   DR  27000
TO BANK A/C   CR    27000



CASE 2:FIRST PAYMENT,THEN CREDITCASE 2:FIRST PAYMENT,THEN CREDIT

♦ AT THE TIME OF PAYMENT

PARTY A/C DR
TO BANK A/C     CR
TO TDS A/C CR

♦ AT THE TIME OF TDS PAYMENT

TDS A/C   DR   
TO BANK A/C   CR

♦ AT THE TIME OF BOOKING THE EXPENSE

EXPENSE A/C  DR
GGST A/C       DR

TO PARTY A/C  CR



Example: Rent paid to VN & Co. Example: Rent paid to VN & Co. ₹₹ 25000 p.m.(GST @ 18% Extra)25000 p.m.(GST @ 18% Extra)
in advance.in advance.

TDS @ 10% to be deductedTDS @ 10% to be deducted

♦ AT THE TIME OF PAYMENT

VN & CO. A/C DR  29500
TO BANK A/C     CR     27000
TO TDS A/C CR     2500

♦ AT THE TIME OF TDS PAYMENT

TDS A/C   DR   2500 
TO BANK A/C    2500

♦ AT THE TIME OF BOOKING RENT

RENT A/C  DR  25000
GGST A/C DR     4500

TO PARTY A/C  CR    29500



CASE 3:FIRST ADVANCE PAYMENT,THEN EXPENSE & CASE 3:FIRST ADVANCE PAYMENT,THEN EXPENSE & 
FINAL BALANCE PAYFINAL BALANCE PAY

♦ AT THE TIME OF ADVANCE PAYMENT
PARTY A/C DR

TO BANK A/C     CR
TO TDS A/C CR

♦ AT THE TIME OF TDS PAYMENT

TDS A/C   DR    
TO BANK A/C    

♦ AT THE TIME OF BOOKING THE EXPENSE
EXPENSE A/C  DR
GST A/C          DR

TO PARTY A/C  CR
TO TDS A/C       CR



♦ AT THE TIME OF TDS PAYMENT

TDS A/C   DR    
TO BANK A/C    

♦ AT THE TIME OF BALANCE PAYMENT♦ AT THE TIME OF BALANCE PAYMENT
PARTY A/C  DR
TO BANK A/C



Example: Rent paid to VN & Co. Example: Rent paid to VN & Co. ₹₹ 25000 (GST @ 18% Extra)25000 (GST @ 18% Extra)
and 20% paid in advance. TDS @ 10% to be   and 20% paid in advance. TDS @ 10% to be   
deducteddeducted

♦ AT THE TIME OF ADVANCE PAYMENT
VN & CO.  A/C DR   5900

TO BANK A/C     CR      5400
TO TDS A/C CR      500

♦ AT THE TIME OF TDS PAYMENT
TDS A/C   DR     500TDS A/C   DR     500

TO BANK A/C      500

♦ AT THE TIME OF BOOKING THE EXPENSE
RENT A/C  DR    25000
GST A/C    DR       4500

TO VN & CO. A/C  CR 27500
TO TDS A/C             CR  2000  



♦ AT THE TIME OF TDS PAYMENT

TDS A/C   DR     2000 
TO BANK A/C       2000

♦ AT THE TIME OF BALANCE PAYMENT
VN & CO A/C  DR   21600

TO BANK A/C  CR       21600


