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P
Meaning v

Rental Income from a property being building or
land appurtenant thereto of which the taxpayer
Is owner is charged to tax under the head
“Income from house property”.



V

Rental
Income
(Includes
loss also)
received
by the
owner

of the

Property



Condition No. 1
Property = Any Land
or Building
Appurtenant
thereto

Conditions

Condition No. 2

The assessee is
owner of the
Property

Condition No.3

Property is not
held for Business
or Profession



Some Common Doubts Regarding
Charging of Income under this head

Doubt No. 1
How to treat Rental income from sub-letting ?

Answer

Not Chargeable under the head "Income from House
Property” but chargeable under head "Income From
Other Sources"

v



Some Common Doubts Regarding
Charging of Income under this head

Doubt No. 2

Rental Income from shop is Income under the head
House Property

Answer

Shop being a building, rental income will be charged to
tax under the head “Income from house property”.

v



=,
Some Common Doubts Regarding \V4

Charging of Income under this head

Doubt No. 3
Composite Rent Treatment
Answer
Rent of Land & Add Rent for other
Building Assets or Services
| J
|

Composite Rent



Some Common Doubts Regarding
Charging of Income under this head

Case 1

Both are Inseparable then

Rent of Land &

Building -

\

Rent for other
Assets or Services

J

!

Income u/h PGBP or Other Sources



Some Common Doubts Regarding
Charging of Income under this head

Case 2

Both are Separable then

Rent of Land &
Building

\
W

Income under head House Property  Income under the Head Other Sources

Add

Rent for other
Assets or Services

V



Some Common Doubts Regarding
Charging of Income under this head

Doubt No. 4
How much Property can see self occupied?

Answer

Self Occupied Property

Till AY 19-20 From AY 20-21
Only one House Property allowed Two House Property allowed
as Self Occupied as Self Occupied

V



Computation - Let Out

Gross Annual Value  Explanation1 XXX
Less: Municipal Taxes Explanation2 XXX
Net Annual Value XXX
Less: Deduction u/s 24

Sec 24(a):30 % of NAV XXX

Sec 24(b):Interest on Loan Explanation3 XXX
Income u/h House Property XXX

v



Computation -Self Occupied

Gross Annual Value Ni
Less: Municipal Taxes Ni
Net Annual Value Ni
Less: Deduction u/s 24

Sec 24(a):30 % of NAV Nil

Sec 24(b):Interest on Loan XXX
Income/Loss u/h House Property XXX




Explanation 1- Gross Annual Value

Gross Annual Value is based upon following factors :

Actual Rent Municipal Value Fair Rent Standard Rent
Actual Rent Value determined Value Rent Fixed
received by Municipal Property under
or receivable Authorities would Rent Control
fetch in Similar Act

Locality



R
Explanation 1 - Gross Annual Value

Fair Rent ’ Higher of two is
Municipal Rent EXPECTED RENT
Expected Rent Lower of the two is
Standard Rent ’ REASONABLE EXPECTED RENT

Reasonable Expected Rent Higher of the two is
Actual Rent ’ GROSS ANNUAL VALUE



v

Explanation 2 - Municipal Taxes

Municipal Taxes are deducted only if following two conditions
are satisfied:

Condition 1- These taxes are borne by the owner.

Condition 2- These are actually paid in the particular
Financial Year.



Property is Let OQut

!

Interest is allowed
as deduction without
any limit

Property is Self Occupied

U

4

Property acquired after 01.04.1999
Construction is :omuad within 5 years
Loan s for mns;ucﬁorvncquisiﬁon
Ceniﬁcaterecei:ed from Bank

Interest on Loan maximum deduction
of X 200000 is allowed

J

Any other case
For example Repairs

1

Interest on Loan maximum Deduction
of £ 30000 is allowed



?
: Vi
Explanation 3 - Interest on Loan \

This limit for X 200000/ 30000 is in aggregate
for two self occupied House Properties.



. —_
Explanation 3 - Interest of Pre-Construction VJ

Period
Date of Loan Completion
01.07.2017 30.09.2020
2017 2018 2020 g 2025

5 Equal Instalments



