GST
INPUT TAX CREDIT  (ITC)



What is Input Tax?

¢ CGST

¢ SGST

OUTGST . Charged on Purchases
$IGST Lo

4 Tax paid on Reverse Charge
¢ IGST Paid on Import of Goods

(Not includes tax paid under Composition Scheme)



What is Input Tax Credit?

¢ Input Tax Credit is the tax paid by businesses on
purchase that is used to reduce its tax liability on
Sales.

Output GST xx
-Input GST  xx



Illustration

| Bsupplies with 40% value

A supplies goods worth Rs 500 to B et — | Consumer
PARTICULARS ~ |TAXABLE VALUE( CGST | SGST PARTICULARS ~ |TAXABLEVALUE( CGST | SGST
Qutput 500 5 | 45 Output 100 63 63
Input 500 15 45
GST PAYABLE (BY CASH) 05 | 45 (ST PAYABLE (BY CASH) 18 18




Classification of Inputs

- .

Inputs Capital Goods Input Service

For furtherance of Business



Conditions for Taking ITC

Condition No. 1

TaM INWDICE

ary e T T

COMPANY
** LZERVICES

Condition No.

/ e
g
Seller Buyer
Condition No. 3 P
Tax is paid in cash or credit Condition No. 4 — s

Return is filed



Condition No. 5

I I Input available at the time
of receipt of last lot for

the whole Purchase

P



Condition No. 6

Depreciaton charged on

/l\

Cost=Actual Price+GST Cost=Actual Price

ITC Not available ITC available



Last Date of Taking Input

01.11.2019

Invoice Date

EEEEEEEE
COMPANY
"* SERVICES

31.03.2020
FY Closing

| September
20

Return Date

Annual
Return
Filing

—_

— Earlier




Reversal of ITC

01.11.2019 Payment due Actual Payment
Invoice Date To be done Done after 180 days
| Of Invoice

!

Payment to be made within 180 days of invoice

TAX INVOICE

COMPANY = TR S :
“ SERWVICES s

N N\

Reversal of ITC Avail Re-Credit



Interest Liability in case of Reversal of ITC

Interest to be paid @ 18% p.a.

Date of Invoicg-------------- »Receipt of GOOds--------mremmeee- »Date of payment---------------- »Date of return filing
(»180 days)

Date of taking Input

Interest @ 18% p.a.



Outdoor Catering Beauty Treatment

Health Services Cosmetic & Plastic Surgery

\ )
!

ITC Available if rendered for same type of Service




Ineligible ITC

- "W'FITPASS’
OMNME MEMEBERSHIP

b India™s largest fitmns Aotk

IS00+ Gyims & Fitnags Studios

® & £ & & 3 £

B —ary g ey

DOWHLOAD THE AFP

Fitness Membership

Privilege Card

oA Lifeberries
Healthcare

Darial = Diagnoatics + Hawlh Packapes

Health Membership




Ineligible ITC

- ) g
LIFE & &
O, INSURANCE
s |40
/H\ \ @ l ! - o -
Q é ":E[a] —_ e &Y
Rent a cab Life Insurance Health Insurance
ITC Available
if rendered for same If made obligatory by

type of Service Government for employer



Ineligible ITC

Work Contract Service Goods & Services used for
Construction of Immovable
Property for own use

\ }
!

ITC Available for Constrution
Of Plant & Machinery

ITC Available if
rendered for
same type of Service
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Composition
Scheme

Non Resident
Taxable
Person

Personal
Consumption

Free Samples

& Destroyed

Goods

Fraud cases




Ineligible ITC

Motor vehicles and other Conveyance

\

Passenger
Transport

Goods Transport
Agency

{ \ YES
Upto 13 More than
Passengers 13 Passengers
No, Except for YES
[ i |
Supply of Transportation Motor driving
of Passengers training Institute

Vehicles




