
GST GST 
INPUT TAX CREDIT    (ITC)



What is Input Tax?

♦ CGST

♦ SGST

♦UTGST

♦IGST

Charged on PurchasesCharged on Purchases

♦IGST

♦ Tax paid on Reverse Charge

♦ IGST Paid on Import of Goods

(Not includes tax paid under Composition Scheme)



What is Input Tax Credit?

♦ Input Tax Credit is the tax paid by businesses on 
purchase that is used to reduce its tax liability on 
Sales.



Illustration 



Classification of Inputs

Inputs Capital Goods Input Service

For furtherance of Business



Conditions for Taking ITC

Seller Buyer

Tax is paid in cash or credit

Condition No. 3

Return is filed

Condition No. 4



Condition No. 5

Lot 1Lot 1

Lot 2Lot 2

Lot 3Lot 3Lot 3Lot 3

Lot 4Lot 4

Input available at the time 
of receipt of last lot for 

the whole Purchase



Condition No. 6

ITC Not available ITC available

















Composition 
Scheme

Non Resident 
Taxable 
Person

Personal 
Consumption

Free Samples 
& Destroyed 

Goods
Fraud cases



YESYES

YESYESNo, Except for No, Except for 


