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GST Stands for
Goods and Services Tax





Direct Tax vs. Indirect Tax

Direct Tax Indirect Tax

Tax directly paid by
Taxpayer on his income Laptop ₹ 50000

GST    ₹ 9000
Total   ₹ 59000

Tax collected by taxpayer from 
customer and paid to government



Definition of GST

♦ Indirect Tax

♦ Comprehensive

♦ Multistage♦ Multistage

♦ Destination Based

♦ Value Addition



Taxes included in GST



Taxes not Included in GST



Components of GST

Components 
of GST

Intrastate 
Sales

CGST SGST

Interstate 
Sales

IGST



Intrastate Sales

Sale within same State i.e. Intrastate Sales
CGST+SGST



Interstate Sales

Sale Outside State i.e. Interstate Sales
IGST



Pre – Tax GST Era : Local Sales of Goods

Manufacturer:
WholeSaler:
Maharashtra

Excise+VAT

Manufacturer:
Maharashtra

Maharashtra

Retailer:
Maharashtra

Consumer:
Maharashtra

VAT

VAT



Pre – Tax GST Era : Central Sales of Goods

Manufacturer:
WholeSaler:

GujaratManufacturer:
Maharashtra

Gujarat

Retailer:
Haryana

Consumer:
Delhi



Pre – Tax GST Era : Local/Central Service Provided

Service Receiver :

Service Tax

Service Provider :
Maharashtra

Service Receiver :
Maharashtra

Service Receiver :
Gujarat



Post– Tax GST Era : Local Sales of Goods

Manufacturer:
WholeSaler:
MaharashtraManufacturer:

Maharashtra
Maharashtra

Retailer:
Maharashtra

Consumer:
Maharashtra

CGST+SGST

CGST+SGST



Post– Tax GST Era : Central Sales of Goods



Post– Tax GST Era : Local Service Provided

Service Provider :
Maharashtra Service Receiver :

Maharashtra
Maharashtra

Maharashtra

Post– Tax GST Era : Central Service Provided

Service Provider :
Maharashtra Service Provider :

Gujarat

IGST



Output & Input : Meaning



GST Payable & GST Credit




